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to ensure honesty in reporting on

.| mines, especially when those reports
/| are intended for flotation purposes, was

emphasised by the Principal of the

.| Behool of Mines (Dr. B. H. Moore) and
| the State Mining Engineer (Mr. R. C.

Wilson), in an address at Kalgoorlie
last Baturday. Dr. Moore said that he

| thought it was time someone took in

by
Council of the Institute of Mining and

‘| Metallurgy, and said the Exchanges 1id

not appear to like the idea of control.
He also insisted that the men making
these reports should have some profes-

| slonal standing, and mentioned the
‘| difficulty he sometimes met with when

asked to recommend experts for this
work in finding qualified men villing

-|to make reports under present con-

ditions.
That at present it is rticularl
mm:hauu:tmu ;::l :
be guarded from
suspicion of rash or unscrupulous prac-
tices will be generally understood. An
atmosphere of distrust would greatly
Mmmwww
“An almighty scramble for #
ferm applied to
industry once by a well-respected gold-
manager—cannot last. But when
as to what can he

;

]
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awakened to demand explicitness in
reports, especially in those used
flotation purposes, and to look for m
clear line to be drawn between observed

suspect. As Mr. Wilson sald at Kal-
goorlie: “When reporting upon a
property in the very early stages of

development, it Is absurd to deal with

one, which may mean high qualification
and sclentific training, or a scrappy,
hand-to-mouth smattering of the sub-
ject, It should be possible for the

insist that

poses should be signed by a person
these qualifications. ':l'h:tl

not certily infallibility, hut it

imagination.

Another matter in which the Govern-
ment might well consider action is
that of ensuring publicity for the full

(the original acquisition of the ground

ultimate shareholders there are often
intermediate speculators who rvisk little
or nothing of their own money in the
enterprise, but who are awarded blocks
of paid-up shares or the right vo take
up reserved blocks of shares if the
affair turns out well. These inter-
mediate promoters, [or services the
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mediate promoters, [or services the| mmmﬂnlum-urﬂunj’theintﬂndc
value of which would be hard to specity,
often come better out of the transaction | '| gpeculate. By their manipulation every
than either the original vendors or the | '|item of news from the scene of action,
investing shareholders. Their part in| | favourable or otherwise, tends to be
the transaction at least should bpe| |gi

known to the Investing public. It is| . |on the market price of shares.

one powerful cause of over-capitalisa-|

tion. And share buvers might well
have their attention periodically drawn
to the relation which the price they
are paying for shares has to the original
capitalisation of the company. Many a
conecern, promising and profitable on
the scale originally planned, has sunk
under the welght of absurd over-
capitalisation forced upon it by avid
gamblers in shares. ;

There remains a moral responsibility
on the Committee of the Stock Ex-
change, which might consider the
tightening up of its rules for lsting.
This body, like the Law Institute or
the British Medical Association, has a
duty to the public in checking the
activities of the unscrupulous, peécause
it has or ¢can acquire inside knowledge
not available to the public, and has
some control over its membership. The
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element of risk and gambling out of
.| goldmining, or ensure that anticipa-
.| tlons, even when arrived at with all
/| possible care, will be fulfilled. Nor will
such control ever induce speculators
.| interested primarily in share
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National Library of Australia http://nla.gov.au/nla.news-article38392245



